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DJIA 25064.36 A 44.95 0.2% 


NASDAQ 7805.72 Y 0.3% 


STOXX 600 384.05 V 0.3% 


10-YR. TREAS. ¥ 7/32, yield 2.856% 


OIL $68.06 V $2.95 


GOLD $1,238.10 Y $1.50 


EURO $1.1712 YEN 112.28 


What’s 


News 


Business € Finance 


lackRock saw a radical 

slowing in cash inflows 
this spring, a sign investor 
uncertainty may be unset- 
tling a decadelong embrace 
of passive stock investing. Al 


+ Uber is being investigated 
by the EEOC after a com- 
plaint about gender ineq- 
uity, one of a series of fed- 
eral probes of the firm. Al 


+ Netflix missed its own 
forecasts for second-quarter 
subscriber gains by more 
than a million. Shares fell 
14% in after-hours trading. B1 


+ U.S. retail sales rose 
0.5% in June from May and 
many economists estimate 
GDP expanded robustly in 
the second quarter. A2 


+ The 4.2% plunge in U.S. 
oil prices Monday was the 
latest sign the market’s dy- 
namics have changed since 
the crude rally began. B1 

+ The S&P 500 slipped 
2.88 points to 2798.43 as en- 
ergy shares fell along with 
oil prices. The Dow gained 
44.95 to 25064.36. B10 


+ FCC chief Pai said he 

had serious concerns about 
Sinclair’s $3.9 billion acqui- 
sition of Tribune, and took 
action to block the deal. B1 


+ BofA reported a 33% in- 
crease in profit, buoyed by 
rising interest rates and 

recent tax-law changes. B9 


+ Boeing and Airbus an- 
nounced more than $43 bil- 
lion in airliner orders, adding 
pressure on both to further 
boost plane output. B1 


+ Walmart agreed to use 
Microsoft’s cloud technology 
to power functions including 
algorithms for purchasing 
and sales-data sharing. B3 


World- Wide 


— 


Trump, standing beside 
Putin at their Helsinki 
meeting, questioned the 
US. intelligence conclusion 
that Russia meddled in the 
2016 election, a move law- 
makers of both parties said 
was a stunning alignment 
with an adversary. Al, A6, A7 


+ A Russian woman accused 
of trying to set up back-chan- 
nel relationships with Repub- 
lican politicians through 
the NRA was arrested and 
charged with not register- 
ing as a foreign agent. A6 


+ The U.S. fired back at 
lawsuits other countries have 
filed with the WTO over 
Trump administration steel 
and aluminum tariffs. A4 
+ China courted the EU as an 
ally in its trade conflict with 
the U.S., as Beijing reported 
slowed economic growth. A8 


+ A federal judge in San 
Diego is temporarily block- 
ing the government from 
deporting recently reunited 
immigrant families. A3 


+ The Afghan government 
plans to announce another 
cease-fire with the Taliban 
as part of an effort to kick- 
start peace talks. A18 


+ The Treasury will allow 

some nonprofit groups to pro- 
vide less information about 
donors on their tax forms. A4 


@ European governments 
are exploring activating ac- 
counts for the Iranian central 
bank in a bid to keep alive 
the Iran nuclear deal. A18 


+ France is preparing to 
release hundreds of radical- 
ized inmates from prison, 
bracing for a renewed secu- 
rity threat as they go free. A18 


CONTENTS 

Banking & Finance B9 
Business News..... B3 
Capital Journal... A7 
Crossword... A13 
Heard on Street.. B11 
Life & Arts...... A11-13 


o'"78908'631 


Markets... B10-11 


World News. 46-918 


29236> 


44 ll 


© 2018 Dow Jones & Company, Inc. 
All Rights Reserved 


1 


YURI KADOBNOV/AGENCE FRANCE-PRESSE/GETTY IMAGES 


N 


a 
HELSINKI 2018 


Mr. Trump expressed doubts about U.S. intelligence reports on Moscow’s interference in the 2016 election after his meeting with Russian President Vladimir Putin in Finland. 


‘Trump Questions Russia Meddling 


By REBECCA BALLHAUS 


HELSINKI—President Don- 
ald Trump, standing beside 
Russian leader Vladimir Putin, 
questioned the U.S. intelligence 
conclusion that Moscow med- 
dled in the 2016 election, a 
move lawmakers of both par- 
ties said was a stunning align- 
ment with an adversary. 

Mr. Trump said he and the 
Russian president “spent a 
great deal of time” discussing 
the matter during their four 


Under Scrutiny 


+ Gun-rights activist 


as Russian agent 
@ Gerald F. Seib: Trump 
leaves allies squirming... A7 


hours of talks here on Monday, 
and said Mr. Putin “was ex- 
tremely strong and powerful in 
his denial.” 

Asked whom he believed— 
U.S. intelligence agencies or 
Mr. Putin—Mr. Trump said Dan 


Coats, the director of national 
intelligence, “came to me [and] 
said, they think it’s Russia. I 
have President Putin, he just 
said it’s not Russia.” 

“I will say this, I don’t see 
any reason why it would be,” 
he added. 

Mr. Coats, in a statement 
following the Helsinki news 
conference, said: “We have 
been clear in our assessments 
of Russian meddling in the 
2016 election and their ongo- 
ing, pervasive efforts to under- 


mine our democracy, and we 
will continue to provide unvar- 
nished and objective intelli- 
gence in support of our na- 
tional security.” 

Messrs. Trump and Putin 
met one-on-one for more than 
two hours before being joined 
by their advisers for another 
two hours, discussing issues in- 
cluding arms control, Syria and 
Moscow’s 2014 annexation of 
Crimea. 

Mr. Trump spent much of 
the following news conference 


attacking his Justice Depart- 
ment and the Federal Bureau of 
Investigation, describing the 
probe into whether his associ- 
ates colluded with Russia’s ef- 
forts to interfere in the election 
as a “disaster for our country” 
that has undermined U.S. rela- 
tions with Moscow. And he 
continued to blame the U.S., at 
least in part, for the poor state 
of those relations, saying the 

U.S. had been “foolish.” 
Heading into the summit, 
Please turn to page A6 


BlackRock Squeezed 


As Investors Pivot 


By ASJYLYN LODER 


Investors radically slowed 
the torrent of cash flowing into 
investment giant BlackRock Inc. 
this spring, a sign that a chang- 
ing global economy and trade 
rifts may be unsettling a dec- 
adelong embrace of passive 
stock investing. 

BlackRock said Monday it 
received $20 billion in net in- 
flows in the second quarter. 
While the sum is enormous, it 
was down from more than $100 
billion a year ago. BlackRock is 
the world’s largest asset man- 
ager and a bellwether of low- 
cost index-based investing. 

BlackRock isn’t alone: For 


the first six months of 2018 the 
amount of money going into all 
U.S. passive mutual funds and 
exchange-traded funds was 
down 44% from the same pe- 
riod a year earlier, according to 
research firm Morningstar. 

Just as the simplicity of in- 
dex ETFs made it easy and 
cheap for investors to load up 
on a broad exposure to the 
stock markets, it allows them 
to move money quickly at a 
time when many are question- 
ing the longevity of the bull 
market. 

ETFs package stocks, bonds 
or other assets into a single 
share that, unlike mutual funds, 

Please turn to page A2 


Shopping Gives Economy a Lift 


Retail sales rose 0.5% in June from the prior month, propelling 
strong overall U.S. economic growth in the second quarter. A2 


Quarterly retail spending, change from a year earlier 
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From Washer Tariffs to Trade Showdown 


Whirlpool lobbied for protection, but barriers ricochet through an economy in unexpected ways 


By ANDREW TANGEL AND JOSH ZUMBRUN 


CLYDE, Ohio—After the Trump admin- 
istration announced new tariffs on im- 
ported washing machines in January, 
Marc Bitzer, the chief executive of Whirl- 
pool Corp., celebrated his win over South 
Korean competitors LG Electronics Inc. 


and Samsung Electronics Co. 


“This is, without any doubt, a positive 
catalyst for Whirlpool,” he said on an in- 


vestor conference call. 


Nearly six months later, the company’s 
share price is down 15%. One factor is a 
separate set of tariffs on steel and alumi- 
num, imposed by the U.S. in March and 
later expanded, that helped drive up 
Whirlpool’s raw-materials costs. Net in- 
come, even with the added benefit of a 
lower tax bill, was down $64 million in 
the first quarter from a year earlier. 

In his next call with investors, in April, 
Mr. Bitzer struck a cautious tone. “There 


ness.” 


continues to be uncertainty regarding po- 


tential future tariffs and trade actions,” 
he said. “We’ll continue to monitor, evalu- 
ate and take the right action for our busi- 


Put into practice, tariffs are a complex 
economic weapon that can ricochet 
through an economy in ways even propo- 
nents don’t expect. That’s what happened 
with washing machines, which were 
among the first consumer products tar- 
geted by the Trump administration. 


Please turn to page A10 


Uber Faces 
U.S. Probe 


On Gender 
Inequity 


By GREG BENSINGER 


Uber Technologies Inc. is be- 
ing investigated by the U.S. Equal 
Employment Opportunity Com- 
mission after a complaint about 
gender inequity, according to 
people familiar with the matter. 

The inquiry, one of a series 
of federal probes of the ride- 
hailing giant, began last Au- 
gust and hasn’t been previ- 
ously reported. EEOC 
investigators have been inter- 
viewing former and current 
Uber employees, as well as 
seeking documents from Uber 
officials, the people said. They 
are seeking information re- 
lated to Uber’s hiring prac- 
tices, pay disparity and other 
matters as they relate to gen- 
der, one person said. 

Uber Chief Executive Dara 
Khosrowshahi, who started in 
September, has tried to move 
Uber past a string of scandals 
under his predecessor and 
chart a course toward its hotly 
anticipated initial public offer- 
ing next year. He has appeared 
before regulators and lawmak- 
ers to make Uber’s case and is 
the subject of a television ad 
campaign promising a new 

Please turnto page A4 
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CELL-GROWN 
MEAT GETS 
A BOOST 


TECHNOLOGY, B4 
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By RACHEL BACHMAN 


Two-year-old U.S. Bank Sta- 
dium, home to the Minnesota 
Vikings football team, turns 
heads with its shiplike, glass- 
prowed shape and its transpar- 
ent roof that lets the sun shine 
in. 

But when the 
venue hosts the 
2019 men’s Final 
Four college bas- 
ketball champion- 
ship, that glorious 
light will be the 
enemy. The Na- 
tional Collegiate 
Athletic Associa- 


What Does It Take to Land a 
Final Four? Some Big Curtains 


NCAA doesn’t want too much light; 


4 a $5 million ‘darkening solution’ 4 


Close for basketball 


* 


Enter an elaborate “darken- 
ing solution” of fabric and rig- 
ging to be built by two special- 
ized contractors. In other 
words, $5 million curtains. 

A rising number of cutting- 
edge coliseums feature large 
swaths of glass or high-tech 
see-through material, a futuris- 
tic look that re- 
duces energy costs. 
But for the NCAA’s 
tastes, these newer 
stadiums, built for 
football, are show- 
ing too much skin. 


So college 
sports’ governing 
body—which on 


tion, which over- 
sees the tournament, decrees 
basketball an indoor sport, so 
U.S. Bank Stadium officials are 
covering its windows and clear 
surfaces—all 460,000 square 
feet of them. 


Monday awarded 
its latest round of Final Four 
bids to future host cities—is 
forcing stadiums to cloak some 

of their best assets. 
“When we originally made 
Please turn to page A10 


Clean water 


-Vectus uses SAP S/4HANA to help bring 
. -clean water where it’s needed most. 
Formore, goto 


